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The directors are pleased to present the unaudited interim �nancial statements of the Company for the half year 
ended December 31, 2019. 

BUSINESS REVIEW

Net sales for the half year under review was Rs. 4.56 billion as compared to Rs. 5.02 billion in the same period last year. 
Despite tough economic conditions, the Company managed to restrict the topline reduction to 9%. Lower sales were 
mainly due to overall economic slowdown, lower production days observed by Car OEMs, shut down of farm OEMs 
during December, coupled with FBR and traders deadlock on CNIC and tax matters and higher auto �nancing rate. 

The Company has mitigated the impact of lower demand from OEM, by focusing on its Replacement market 
segment, both in local and export markets. Replacement market depicted double digit growth in value. 

The gross pro�t for the period was Rs. 753 million as compared to Rs. 742 million in the same period last year. Higher 
gross pro�t from last period is mainly due to increased sales in replacement market, better product mix and price 
increase to o�set the impact of in�ation and increase in utilities prices, and other manufacturing costs. 

The �nance cost for the period under review was Rs. 430 million as compared to Rs. 222 million in the same period 
last year. Increase in �nancial cost is mainly due to increase in interest rates and to meet additional working capital 
requirements. Since June 2018, SBP has increased discount rate by 575 basis points resulting in increase in the 
borrowing cost of the Company. 

The Company has made signi�cant investment in CAPEX over the period resulting in additional depreciation, 
�nancial cost and other overheads of expansion. Due to slow down in economy the Company could not reap full 
bene�ts. However, it is expected that once the demand revives the Company is well poised to reap the bene�ts. From 
current year, the Government has eliminated tax credit on BMR, this step is very discouraging for further investment 
by the manufacturing companies.   

As a result of the factors mentioned above, pro�t before tax for the second quarter under review was Rs. 43.5 million 
as compared to Rs. 129.4 million reported in the same period last year.

The Baluchistan Government has levied 1% CESS on export through Chaman. The Government should facilitate 
export of non-traditional goods as such hurdle create impediment in growth of export. 

FUTURE PROSPECTS

It is expected that major adjustments in exchange and interest rates have already taken place.  Stability in these two 
variables along with revival of economic activity are key factors for future pro�tability of your Company. 

The Company is striving to improve its sales volumes, pro�tability and go for leaner production. 

We support the Government drive for documentation of the economy and to bring the undocumented sector into 
the tax net. This is a positive step and will de�nitely contribute to provide level playing �eld to the documented 
sector. E�ective February 1, 2020, the condition of CNIC on purchase of more than Rs 50,000 is enforced. This may 
initially have some impact on replacement market sales. However, if this is implemented in its true spirit, we believe 
that ultimately it will bene�t the documented sector. 

Recently, Government has shown its eagerness to curb smuggling, which is a positive sign. We urge the Government 
to take necessary follow up steps on ground to curb smuggling, which is expected to bode well for the local industry. 

Despite increasingly di�cult economic situation and competitive pressures, the long-term growth potential of the 
business is positive. Your Company is in close coordination with all OEMs including both new auto players which 
would be helpful for future volume growth. One of the new auto players is already purchasing tyres from your 
Company, whereas your Company’s tyre is already approved by another new auto player. It is expected that they will 
also start purchasing. Moreover, the Company is also participating in various tenders, if successful, this will be helpful 
in achieving better topline and absorbing �xed costs.  
 
For and on behalf of the Board of Directors. 
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Karachi
Dated: February 20, 2020

Naveed Iftikhar Sherwani
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December 31, 2019

------ Rupees in '000 ------

December 31,
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December 31, 2019

------ Rupees in '000 ------

December 31,

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorised capital

125,000,000 (June 30, 2019: 125,000,000) ordinary 
shares of Rs 10 each 1,250,000     1,250,000

Issued, subscribed and paid-up share capital 1,219,334     1,016,112     

Reserve for capital expenditure 1,000,000     1,000,000     

Unappropriated profit 1,074,157     1,324,670     

TOTAL EQUITY 3,293,491     3,340,782     

LIABILITIES
NON CURRENT LIABILITIES

Long term finances 5 967,073        1,020,748     

Long term lease liability 42,945          -                    

Staff benefits 370,840        336,229        

Deferred taxation 238,103        299,403        

Long term deposits from dealers 9,560            9,351            
1,628,521     1,665,731     

CURRENT LIABILITIES
Current maturity of long term finances 5 473,008        608,223        

Current portion of long term lease liability 25,791          -                    

Short term finances 762,028        1,350,000     

Running finances under mark-up arrangements 4,674,733     3,526,185     

Trade and other payables 6 2,075,408     1,783,757     

Unclaimed dividend 16,931          12,897          

Unpaid dividend 2,902            8,641            

Accrued mark-up 202,467        130,836        

Provisions 48,000          48,000          

8,281,268     7,468,539     

TOTAL LIABILITIES 9,909,789     9,134,270     

TOTAL EQUITY AND LIABILITIES 13,203,280   12,475,052   

Contingencies and commitments 7

ASSETS

NON CURRENT ASSETS
Property, plant and equipment 8 5,232,064       5,127,169       

Intangible assets 14,508            26,562            

Investment in an associated company 15,502            16,091            

Long term loans and advances 6,205              6,860              

Long term deposits 20,186            19,950            

5,288,465       5,196,632       

CURRENT ASSETS
Stores and spares 626,507          659,566          

Stocks 9 4,309,096       3,721,748       

Trade debts 1,306,570       1,237,309       

Loans and advances 147,194          174,359          

Deposits and prepayments 65,432            67,228            

Other receivables 182,468          202,594          

Taxation - net 1,158,181       1,059,685       

Cash and bank balances 119,367          155,931          

7,914,815       7,278,420       

TOTAL ASSETS 13,203,280     12,475,052    

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

Siraj A. Lawai
Chief Financial Officer

Si j A L Hussain Kuli Khan
Chief Executive

Naveed Iftikhar Sherwani
Director

Siraj A. Lawai
Chief Financial Officer

Si j A L Hussain Kuli Khan
Chief Executive

Naveed Iftikhar Sherwani
Director
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--------------------------- Rupees in '000 ---------------------------
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For the half year ended December 31, 2019
For the half year ended December 31, 2019

Siraj A. Lawai
Chief Financial Officer

Si j A L Hussain Kuli Khan
Chief Executive

Naveed Iftikhar Sherwani
Director

Siraj A. Lawai
Chief Financial Officer

Si j A L Hussain Kuli Khan
Chief Executive

Naveed Iftikhar Sherwani
Director
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For the half year ended December 31, 2019

For the half year ended
December 31,

2019 2018
------ Rupees in '000 ------
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For the half year ended December 31, 2019

1. LEGAL STATUS AND OPERATIONS      
        

1.1 The General Tyre and Rubber Company of Pakistan Limited (the Company) was incorporated in 
Pakistan on March 7, 1963 as a private limited company, under the Companies Act 1913, repealed 
and replaced by the Companies Ordinance, 1984 which in turn got replaced by the Companies Act 
2017, and was subsequently converted into a public limited company. Its shares are quoted on 
Pakistan Stock Exchange. The registered office is situated at H - 23/2, Landhi Industrial Trading 
Estate, Landhi, Karachi with regional offices at Lahore, Multan and Islamabad. The Company is 
engaged in the manufacturing and trading of tyres and tubes for automobiles and motorcycles.

  
2. BASIS OF PREPARATION

2.1 Statement of compliance

 These condensed interim financial statements of the Company for the half year ended December 
31, 2019 have been prepared in accordance with the accounting and reporting standards as 
applicable in Pakistan for interim financial reporting. The accounting and reporting standards as 
applicable in Pakistan for interim financial reporting comprise of:

 (a)  International Accounting Standard (IAS) 34, 'Interim Financial Reporting', issued by the   
   International Accounting Standards Board (IASB) as notified under the Companies Act, 2017;       
   and

 (b)  Provisions of and directives issued under the Companies Act, 2017.

 Where the provisions of and directives issued under the Companies Act, 2017 differ with the 
requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017 
have been followed."

   
2.2 These condensed interim financial statements do not include all the information and disclosures 

required in the annual audited financial statements, and should be read in conjunction with 
Company's annual audited financial statements for the year ended June 30, 2019. 

2.3 The figures included in the condensed interim statement of profit or loss and other comprehensive 
income for the quarters ended December 31, 2019 and 2018 and the notes forming part thereof 
have not been reviewed by the auditors of the Company, as they have reviewed the cumulative 
figures for the half years ended December 31, 2019 and 2018.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3.1 The accounting policies and methods of computation adopted in the preparation of these 
condensed interim financial statements are consistent with those applied in the preparation of the 
annual audited financial statements for the year ended June 30, 2019 except those stated in note 
3.2 below.

3.2 Change in accounting standards, interpretations and amendments to published accounting 
and reporting standards .       

Siraj A. Lawai
Chief Financial Officer

Si j A L Hussain Kuli Khan
Chief Executive

Naveed Iftikhar Sherwani
Director
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(a) Standards and amendments to accounting and reporting standards which were effective 
during the half year ended December 31, 2019:

 There were certain amendments to accounting and reporting standards which became mandatory 
for the Company during the current period but are considered not to be relevant or have any 
significant effect on the Company’s financial reporting therefore have not been disclosed in these 
condensed interim financial statements. In addition to this, a new standard i.e. IFRS 16 became 
applicable during the current period. IFRS 16 'Leases' - replaced existing leasing guidance 
including IAS 17 'Leases', IFRIC 4 'Determining whether an Arrangement contains a Lease' , 
SIC-15 'Operating Leases- Incentives' and SIC-27 'Evaluating the Substance of Transactions 
Involving the  Legal Form of a Lease'. Under IFRS 16, a new concept of right to use leased item 
has been introduced requiring recognition of right of use asset and a financial liability to pay rentals. 
The only exceptions are short-term and low-value leases.   

 The Company applied IFRS 16 and recognised right of use assets and corresponding lease 
liabilities in relation to leases which had previously been classified as 'operating lease'. Right of use 
assets amounting to Rs 60.871 million were measured at the amount equal to the carrying amount 
as if IFRS 16 had been applied since the lease commencement date, but discounted using the 
Company’s incremental borrowing rate at the date of initial application i.e. July 1, 2019. 
Corresponding lease liabilities amounting to Rs 82.862 million were measured at the present value 
of the remaining lease payments, discounted using the Company's incremental borrowing rate as 
of July 1, 2019. On initial application, deferred tax asset amounting to Rs 6.377 million was 
recorded. Right of use assets and corresponding liabilities have not been recognized in respect of 
leases having remaining  lease term of 12 months or less as of July 1, 2019.

(b) Standards, interpretations and amendments to accounting and reporting standards that are 
not yet effective:        
  

 There is a new standard and certain amendments and an interpretation to the accounting and 
reporting standards that will be mandatory for the Company's annual accounting periods beginning 
on or after July 1, 2020. However, the standard, amendments and interpretation will not have any 
significant impact on the financial reporting of the Company and, therefore, have not been 
disclosed in these condensed interim financial statements.     
   

4. ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT
 
 The preparation of interim financial statements requires management to make judgements, 

estimates and assumptions that affect the application of accounting policies and the reported 
amounts. Actual results may differ from these judgements, estimates and assumptions.

           
 However, the management believes that the change in outcome of judgements, estimates and 

assumptions would not have a material impact on the amounts disclosed in these condensed 
interim financial statements.    

           
 Judgements and estimates made by the management in the preparation of these condensed 

interim financial statements are the same as those applied in the Company's annual audited 
financial statements for the year ended June 30, 2019.   

           
 The Company's financial risk management objectives and policies are consistent with those 

disclosed in the Company's annual audited financial statements for the year ended June 30, 2019.

7.1.1 During the period, the Company filed an appeal on August 22, 2019 before Appellate Tribunal 
Inland Revenue against order dated July 31, 2019 whereby Commissioner Inland Revenue 
(Appeals) upheld alleged sales tax demands amounting to Rs 63.248 million along with default 
surcharge in respect of inadmissible input tax on goods and services and penalty for the tax 
periods from July 2015 to June 2016. The Company has paid Rs 17.928 million to obtain stay 
against the aforementioned demand order. The Company based on the advice of its tax 
consultant is expecting favourable outcome and therefore no provision has been recognised in 
these condensed interim financial statements.
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7.1.2 During the period, the Company filed an appeal on September 13, 2019 before Appellate Tribunal 
Inland Revenue against order dated August 22, 2019 whereby Commissioner Inland Revenue 
(Appeals) upheld alleged sales tax demands amounting to Rs 234.034 million along with default 
surcharge in respect of inadmissible input tax on goods and services, short payment of further tax 
and sales tax withholding claimed by the Company and penalty for the tax periods from July 2016 
to June 2018. The Company based on the advice of its tax consultant is expecting favourable 
outcome and therefore no provision has been recognised in these condensed interim financial 
statements.

------ Rupees in '000 ------

December 31,

------ Rupees in '000 ------

December 31,

For the half year ended
December 31,
(Unaudited)

2019 2018
------ Rupees in '000 ------

------ Rupees in '000 ------

December 31,



16
2nd Quarter & Six Months Accounts December 2019

------ Rupees in '000 ------

December 31,

2,140,009 
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For the half year ended
December 31,
(Unaudited)

2019 2018
------ Rupees in '000 ------
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For the half year ended
December 31,
(Unaudited)

2019 2018
------ Rupees in '000 ------
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For the half year ended
December 31,
(Unaudited)

2019 2018
------ Rupees in '000 ------

------ Rupees in '000 ------

December 31,
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February 20, 2020

Siraj A. Lawai
Chief Financial Officer

Si j A L Hussain Kuli Khan
Chief Executive

Naveed Iftikhar Sherwani
Director


