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The Directors of your Company are pleased to present the Accounts for the half year ended 
December 31, 2017.  

BUSINESS REVIEW

Net sales for the half year under review have shown a growth of 25% in terms of value as 
compared to last year. This was mainly due to increase in all category of tyres, specially 
increase in sales by 38% in Farm Rear tyres, 31% in Farm Front tyres, and 25% in Light 
Truck – Bias tyres. The substantial growth in sales was due to availability of increased 
number of tyres on account of Company’s mixing plant coming in operation. This enabled 
the Company to sell more to the Replacement Market (RM) segment which was being 
starved due to higher demand from the Original Equipment Manufacturers (OEMs). The 
sales to RM during the review period grew by 24% compared to same period last year.

However, Net Profit Before Tax has declined from Rs. 805 million in the corresponding 
period to Rs. 610 million in the current period. The reasons being that downstream 
production constraints meant the capacity was not fully utilized, coupled with teething 
problems in the SAP implementation resulted in shortfall of production by two million kilos 
against the production which was planned for the first six months. Both have now been 
remedied.  As a consequence the sales were also down against the plan and the Company 
was left with unabsorbed overhead and labour costs. Additionally, rupee depreciation during 
the month of December 2017 also added to the decrease in profits.

FUTURE PROSPECTS

The production has been streamlined to achieve maximum capacity utilization and we are 
hopeful that the shortfall in production/sales of first six months will be recovered in the 
second half of the current financial year.

The raw material prices in the international market is showing increasing trend at the back 
of upward movement in crude oil prices. This increase in raw material prices coupled with 
depreciation of Pak Rupee pose threat to the profitability of the Company. However, the 
increase in Regulatory Duty on Tyres imposed by Federal Government will, if maintained, 
shall be good omen for the Company.

For and on behalf of the Board of Directors.  

Karachi
Dated: Feruary 23, 2018

Directors’ Review

Hussain Kuli Khan
Chief Executive

Atif Anwar
Director
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EQUITY AND LIABILITIES    
Share capital and reserves    
Authorised capital    
75,000,000 (June 30, 2017: 75,000,000)
  ordinary shares of Rs 10 each  750,000 750,000 

Issued, subscribed and paid-up capital  597,713 597,713 
Reserve for capital expenditure  1,000,000 1,000,000 
Unappropriated profit  1,728,997 2,198,673 
Total equity  3,326,710 3,796,386 

Liabilities    

Non current liabilities    
Long term finances 5 1,422,322 1,018,583 
Deferred staff benefits  303,608 308,417 
Deferred taxation  332,094 330,982 
Long term deposits from dealers  9,350 9,471 
   2,067,374 1,667,453 
Current liabilities    
Current maturity of long term finances 5 438,717 438,717 
Short term finances  -    157,736 
Running finances under mark-up arrangements  1,943,950 1,082,880 
Trade and other payables 6 1,475,614 1,281,726 
Accrued mark-up  35,118 57,460 
Sales tax payable  14,603 - 
Provisions  110,532 120,528 
   4,018,534 3,139,047 

Total liabilities  6,085,908 4,806,500 
Contingencies and commitments 7  
Total equity and liabilities  9,412,618 8,602,886  

Condensed Interim Balance Sheet
As at December 31, 2017

----- Rupees in '000 -----Note
2017 2017

(Unaudited)
December 31

(Audited)
June 30
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ASSETS

Non current assets    

Property, plant and equipment 8 3,983,360 3,669,151

Intangible assets  53,466 62,480

Investment in an associated company  11,557 10,114

Long term loans and advances  6,978 7,325

Long term deposits  21,732 28,849

   4,077,093 3,777,919

Current assets    

Stores and spares  549,028 489,293

Stocks 9 2,430,556 2,074,728

Trade debts  1,264,240 879,333

Loans and advances  93,622 310,247

Deposits and prepayments  68,407 66,317

Other receivables  179,156 141,806

Sales tax receivable  -    122,591

Taxation - net  648,072 641,080

Cash and bank balances  102,444 99,572 

   5,335,525 4,824,967

Total assets  9,412,618 8,602,886
     
 
The annexed notes 1 to 17 form an integral part of this condensed interim financial information.

Condensed Interim Balance Sheet
As at December 31, 2017

----- Rupees in '000 -----Note
2017 2017

(Unaudited)
December 31

(Audited)
June 30

Atif Anwar
Director

Hussain Kuli Khan
Chief Executive

Ashraf Yousuf Teli
Chief Financial Officer
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Condensed Interim Profit and Loss Account (Unaudited Note 2.3) 
For the half year ended December 31, 2017

----- Rupees in '000 -----

------------------------------ Rupees ------------------------------

Note
2017 2016

For the half year ended
December 31,

2017 2016

For the quarter ended
December 31,

Sales  3,055,784  2,517,338  5,851,275  4,698,800  

Cost of sales 10 (2,541,667) (1,834,279) (4,721,810) (3,463,728) 
 
Gross profit  514,117  683,059  1,129,465  1,235,072  

Administrative expenses  (70,468) (63,924) (149,268) (123,119) 

Distribution cost  (110,218) (107,840) (206,378) (203,697) 

Other income  17,225  18,149  22,944  27,052  

Other expenses  (43,696) (42,835) (78,711) (76,097) 

Profit from operations  306,960  486,609  718,052  859,211  

Finance cost  (53,805) (27,868) (111,196) (57,175) 

   253,155  458,741  606,856  802,036  

Share of profit of an associated            
  company - net of tax  2,164  1,841  2,954  2,983  

Profit before taxation  255,319  460,582  609,810  805,019  

Taxation 11 (81,235) (132,655) (182,917) (241,895) 

Profit for the period  174,084  327,927  426,893  563,124  

Other comprehensive income  -   -   -   -   

Total comprehensive income  174,084  327,927  426,893  563,124 

Earnings per share            
  basic and diluted 12 2.91  5.49  7.14  9.42 

Atif Anwar
Director

Hussain Kuli Khan
Chief Executive

Ashraf Yousuf Teli
Chief Financial Officer
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CASH FLOWS FROM OPERATING ACTIVITIES    
Cash generated from operations 13 605,968  1,086,601 
Staff retirement gratuity paid  (29,714) (24,283)
Compensated absences paid  (1,322) (2,327)
Long term deposits from dealers - net  (121) (180)
Finance cost paid  (133,538) (51,233)
Taxes paid  (188,797) (427,829)
Long term loans and advances - net  347  2,340 
Long term deposits - net  7,117  13 
Profit on bank deposits received  118  135 
Net cash generated from operating activities  260,058  583,237          CASH FLOWS FROM INVESTING ACTIVITIES    
Purchase of property, plant and equipment  (483,716) (534,795)
Purchase of intangible assets  (2,077) (10,593)
Proceeds from sale of operating fixed assets  2,197  2,785  Dividend received  1,511  1,007 
Net cash used in investing activities  (482,085) (541,596)         CASH FLOWS FROM FINANCING ACTIVITIES    
Long term finances - repaid  (219,359) (83,333)
Long term finances - obtained  623,098  337,995 
Short term finances repaid  (157,736) (128,297)
Dividend paid  (882,174) (308)
Net cash (utilised in) / generated from financing activities  (636,171) 126,057          Net (decrease) / increase in cash and cash equivalents  (858,198) 167,698 
Cash and cash equivalents at beginning of the period  (983,308) (504,169)
Cash and cash equivalents at end of the period 14 (1,841,506) (336,471)         The annexed notes 1 to 17 form an integral part of this condensed interim financial information.              

----- Rupees in '000 -----Note
2017 2016

For the half year ended
December 31,

Condensed Interim Cash Flow Statement (Unaudited Note 2.3) 
For the half year ended December 31, 2017

Atif Anwar
Director

Hussain Kuli Khan
Chief Executive

Ashraf Yousuf Teli
Chief Financial Officer
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Balance as at July 1, 2016 (audited) 597,713 - 2,351,809 2,949,522  

Total comprehensive income for the half year      
  ended December 31, 2016     

Profit for the period - - 563,124 563,124 

Other comprehensive income - - - -  
  - - 563,124 563,124

Balance as at December 31, 2016 (un-audited) 597,713 - 2,914,933 3,512,646 

Balance as at July 1, 2017 (audited) 597,713 1,000,000 2,198,673 3,796,386 

Transaction with owners, recognised      
  directly in equity     

- Final dividend for the year ended June 30, 2017     
    at the rate of Rs 15 per share - - (896,569) (896,569) 

Total comprehensive income for the half year      
  ended December 31, 2017     

Profit for the period - - 426,893 426,893 

Other comprehensive income - - - -    
  - - 426,893 426,893 

Balance as at December 31, 2017 (un-audited) 597,713 1,000,000 1,728,997 3,326,710 

The annexed notes 1 to 17 form an integral part of this condensed interim financial information.  
      
 

Condensed Interim Statement of Changes in Equity  (Note 2.3) 
For the half year ended December 31, 2017

------------- Rupees in '000 -------------

Issued, 
subscribed 
and paid-up 

capital

Capital
reserves for

capital
expenditure

Revenue
Reserve
Unappro-
priated
 profit

Total

Atif Anwar
Director

Hussain Kuli Khan
Chief Executive

Ashraf Yousuf Teli
Chief Financial Officer
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1. LEGAL STATUS AND OPERATIONS    

1.1 The General Tyre and Rubber Company of Pakistan Limited (the Company) was 
incorporated in Pakistan on March 7, 1963 as a private limited company and was 
subsequently converted into a public limited company. Its shares are listed on Pakistan 
Stock Exchange Limited. The registered office of the Company is situated at H - 23/2, 
Landhi Industrial Trading Estate, Landhi, Karachi with regional offices at Lahore, Multan 
and Islamabad. The Company is engaged in the manufacturing and trading of tyres and 
tubes for automobiles and motorcycles.    

1.2 The Company had entered into a Royalty Technical Service Agreement dated 
September 1, 1984 with General Tire International Company (GTIC), USA, a subsidiary 
of Continental Tire The Americas, LLC (CTTA) USA whereby the Company was allowed 
to use the trademarks such as ‘General’, ‘General Tire’ and the logo big ‘G’.  
    
The Company concluded a new Royalty Technical Service Agreement (new RTSA) with 
CTTA on July 1, 2011, which became effective retrospectively from July 1, 2010. Under 
the new arrangement the Company continued to be entitled to use the aforementioned 
trademarks and logo for a period of seven years from July 1, 2010 to June 30, 2017. The 
arrangement under new RTSA was further extended upto November 30, 2017 through 
an Amendment and Extension Agreement dated October 23, 2017.    

 As at December 31, 2017, the Company is in negotiation process with CTTA for renewal 
of the royalty agreement.

2. BASIS OF PREPARATION    

2.1 STATEMENT OF COMPLIANCE    

 This condensed interim financial information has been prepared in accordance with 
approved accounting standards as applicable in Pakistan for interim financial reporting. 
As per the requirements of circular No. CLD/CCD/PR(11)/2017 dated July 20, 2017 and 
circular No. 23 of 2017 dated October 4, 2017 issued by the Securities & Exchange 
Commission of Pakistan (the SECP) read with clarification issued through circular No. 
17 of 2017 by Institute of Chartered Accountants of Pakistan, the Company has 
prepared this financial information in accordance with the provisions of the repealed 
Companies Ordinance, 1984 (the Ordinance). Accordingly, approved accounting 
standards for interim financial reporting comprise of International Accounting Standard 
34, 'Interim Financial Reporting' and provisions of and directives issued under the 
Ordinance. In case requirements differ, the provisions of or directives issued under the 
Ordinance prevail.

2.2 This condensed interim financial information does not include all the information and 
disclosures required in an annual financial statements, and should be read in 
conjunction with the Company's annual audited financial statements for the year ended 
June 30, 2017.    
 

2.3 This condensed interim financial information include the condensed interim balance 
sheet as at December 31, 2017, the condensed interim profit and loss account, the 
condensed interim statement of changes in equity, the condensed interim cash flow 
statement and notes thereto for the half year then ended which have been subjected to 
a review and have not been audited.

Notes to the Condensed Interim Financial Information
For the half year ended December 31, 2017
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2.4 The figures included in the condensed interim profit and loss account for the quarters 
ended December 31, 2017 and 2016 and the related notes forming part thereof, have 
not been reviewed by the auditors of the Company, as they have reviewed the 
cumulative figures for the half year ended December 31, 2017.   

3. SIGNIFICANT ACCOUNTING POLICIES    

3.1 The accounting policies and methods of computation adopted in the preparation of 
this condensed interim financial information are consistent with those applied in the 
preparation of the annual audited financial statements for the year ended June 30, 
2017.

 
3.2 New standards, amendments to approved accounting standards and new 

interpretations     

3.2.1 Amendments to published approved accounting standards which were effective 
during the half year ended December 31, 2017 

 There were certain amendments to approved accounting standards which were 
mandatory for the Company's annual accounting period which began on July 1, 2017. 
However, these do not have any significant impact on the Company’s financial 
reporting and, therefore, have not been detailed in this condensed interim financial 
information.

  
3.2.2 Standards and amendments to published approved accounting standards that 

are not yet effective    

 There are certain new standards and amendments to the approved accounting 
standards that will be mandatory for the Company's annual accounting periods 
beginning on or after July 1, 2018. However, these amendments will not have any 
significant impact on the financial reporting of the Company and, therefore, have not 
been disclosed in this condensed interim financial information. Further during the 
current period the SECP has adopted IFRS 9 'Financial Instruments' and IFRS 15 
'Revenue from Customers', the impacts of which on the Company's future financial 
statements are being assessed. Further, certain new standards are yet to be adopted 
by the SECP.

 In addition to the foregoing, the Companies Act, 2017 which is not effective on this 
condensed interim financial information has added certain disclosure requirements 
which will be applicable in the future.    
 

4. ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK 
MANAGEMENT    

 The preparation of interim financial information requires management to make 
judgements, estimates and assumptions that affect the application of accounting 
policies and the reported amounts. Actual results may differ from these judgements, 
estimates and assumptions.    
  

 However, the management believes that the change in outcome of judgements, 
estimates and assumptions would not have a material impact on the amounts 
disclosed in this condensed interim financial information.

 
 Judgements and estimates made by the management in the preparation of this 

condensed interim financial information are the same as those applied in the 
Company's financial statements for the year ended June 30, 2017.

 
 The Company’s financial risk management objectives and policies are consistent with 

those disclosed in the Company's financial statements for the year ended June 30, 
2017.

2017 2017
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5. LONG TERM FINANCES - Secured    

----- Rupees in '000 -----
2017Note 2017

(Unaudited)
December 31,

(Audited)
June 30

 Term finances - from banking companies    
 
 Conventional     
   - Samba Bank Limited 5.1 200,000 250,000 
   - Askari Bank Limited -an associated company 5.1 612,500 700,000 
   - United Bank Limited 5.2 623,098 -   

 Shariah compliant    
   - Faysal Bank Limited 5.1 425,441 507,300
    1,861,039 1,457,300 
 Less: current maturity classified
           under current liabilities  438,717 438,717
    1,422,322 1,018,583

6. TRADE AND OTHER PAYABLES

----- Rupees in '000 -----
2017 2017

(Unaudited)
December 31,

(Audited)
June 30

5.1 There have been no changes in the finance facilities as disclosed in notes 5.2, 5.3 and 
5.4 to the Company's financial statements for the year ended June 30, 2017.  

5.2 This represents a term finance facility of Rs 700 million obtained during the period to 
finance capital expenditure out of which various tranches were drawn down amounting 
to Rs 623.098 million with effect from August 17, 2017. The principal amount drawn 
down is repayable in fourteen equal quarterly instalments to be commenced after a 
grace period of eighteen months from the date of disbursement (i.e. August 17, 2017). 
This finance facility carries mark-up at the rate of three months KIBOR plus 0.50% per 
annum and is secured by way of joint pari passu charge over stock, receivables and 
fixed assets (excluding land and building) of the Company to the extent of Rs 934 
million. 

 Trade creditors  159,370 109,859
 Bills payable   544,446 203,700
 Accrued expenses  473,400 512,620
 Advances from customers  37,690 146,066
 Staff provident fund payable  22 766
 Staff retirement benefits  59,641 59,641
 Short term deposits  2,005 968
 Workers' profit participation fund  32,742 63,599
 Workers' welfare fund  12,865 24,168
 Payable to Waqf-e-Kuli Khan  66,845 56,196
 Retention money  550 550
 Dividend payable  31,475 17,080
 Interest payable on custom duties  29,933 29,933
 Stamp duty payable  -   22,140
 Others  24,630 34,440
    1,475,614 1,281,726
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7. CONTINGENCIES AND COMMITMENTS         

7.1 Contingencies    

7.1.1 During the period the Company has filed an appeal before Appellate Tribunal Inland 
Revenue against order dated June 7, 2017 issued by Commissioner Inland Revenue 
(Appeals - I) whereby the Company pleaded that the further tax amounting to Rs 
156.020 million cannot be levied since the supplies were already subject to extra tax. 
The Company based on the advise of its legal counsel is anticipating favourable 
outcome and therefore no provision has been recognised in this condensed interim 
financial information.

 
7.1.2 There is no other significant change in the status of the contingencies as disclosed in 

note 14.1 to the audited financial statements of the Company for the year ended June 
30, 2017.

----- Rupees in '000 -----
2017 2017

(Unaudited)
December 31

(Audited)
June 30

7.1.3 Guarantees issued by commercial banks on     
   behalf of the Company  322,302 343,470 

7.1.4 Post dated cheques issued to the Collector of Customs
   against duty on imported plant & machinery,    
     raw materials and stores & spares  113,675 91,843 

7.2 Commitments    

7.2.1 Commitments in respect of:    
 
 - letters of credit for capital expenditure  395,351 312,550 

 - letters of credit for purchase of raw material    
     and stores & spares  513,579 880,158 

 - purchase orders issued to local suppliers for
     capital expenditure  148,417 141,600 

 - sales contracts entered into by the Company  -   76,043 

 - tentative schedules for supply of tyres  1,981,476 2,620,164 

 - indemnity bond  16,775 16,775 
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8. PROPERTY, PLANT AND EQUIPMENT

----- Rupees in '000 -----
2017Note 2017

(Unaudited)
December 31,

(Audited)
June 30

 Not later than 1 year  24,528  43,401  
 Over 1 year and not later than 5 years  5,922  15,024 
    30,450  58,425 

 Operating fixed assets 8.1 3,560,579  3,590,980  
 Capital work-in-progress  422,781  78,171 
    3,983,360  3,669,151 
8.1 Operating fixed assets     

 Book value at beginning of the period / year  3,590,980  2,292,064 
 Additions during the period / year  139,106  1,560,928 
 Disposals costing Rs 7.356 million
   (June 30, 2017: Rs 24.186 million) book value  (1,618) (8,046)
 Written-off  book value  -    (385)
 Depreciation for the period / year  (167,889) (253,581)
 Book value at end of the period / year  3,560,579  3,590,980 

 Land  -    38,907 
 Buildings on lease hold land  15,548  -   
 Electrical installations  1,024  -   
 Plant and machinery  25,864  51,334 
 Boilers and accessories  14,729  14,703 
 Vehicles  29,163  9,342 
 Laboratory equipment  1,030  -   
 Moulds  22,567  -   
 Furniture and fixtures  1,313  2,280 
 Factory and office equipment  26,993  4,566 
 Computer equipment  875   33,925 
    139,106  155,057 

8.2 Details of additions to operating fixed assets
   during the period are as follows:    

----- Rupees in '000 -----
2017 2016

For the half year ended
(Unaudited)

December 31,

7.2.2 The Company has entered into Ijarah arrangements for plant & machinery and 
vehicles with a commercial bank. Aggregate commitments for these Ijarah 
arrangements are as follows:
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9.1 Finished goods include items costing Rs 60.188 million (June 30, 2017: Rs 34.352 
million) which are stated at their net realisable values aggregating Rs 43.487 million 
(June 30, 2017: Rs 24.575 million). The aggregate amount charged to the condensed 
interim profit and loss account in respect of stocks written down to their net realisable 
values is Rs 16.701 million.

9. STOCKS

10. COST OF SALES 

----- Rupees in '000 -----
2017Note 2017

(Unaudited)
December 31,

(Audited)
June 30

 Raw material     
    - in hand  1,058,055 1,492,732
    - in transit  420,755 -   
    1,478,810 1,492,732

 Work-in-process  145,452 117,897 
 Finished goods
     - in hand 9.1 789,835 464,099
     - in transit  16,459 -   
    806,294 464,099
    2,430,556 2,074,728

----- Rupees in '000 -----Note
2017 2016

Half year ended
December 31,

2017 2016

Quarter ended
December 31,

 Opening stock of finished goods  543,452 329,636 464,099 203,526
 Cost of goods manufactured 10.1 2,667,227 1,730,611 4,846,357 3,395,916
 Finished goods purchased  72,859 73,504 93,759 118,226
 Royalty technical service fee  64,423 52,778 123,889 98,310
   2,804,509 1,856,893 5,064,005 3,612,452
   3,347,961 2,186,529 5,528,104 3,815,978
 Closing stock of finished goods  806,294 352,250 806,294 352,250
   2,541,667 1,834,279 4,721,810 3,463,728

10.1 Cost of goods manufactured      

 Opening work-in-process  265,764 149,343 117,897 162,244
 Raw materials consumed  1,657,709 1,022,350 3,069,160 1,939,296
 Factory overheads  889,206 724,130 1,804,752 1,459,588
   2,546,915 1,746,480 4,873,912 3,398,884
   2,812,679 1,895,823 4,991,809 3,561,128
 Closing work-in-process  145,452 165,212 145,452 165,212
   2,667,227 1,730,611 4,846,357 3,395,916
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----- Rupees in '000 -----
2017 2016

Half year ended
December 31,

2017 2016

Quarter ended
December 31,

11. TAXATION

 Current
  - for the period  61,344 115,103 174,019 229,838 
  - for prior period  7,787 -   7,787 -  
   69,131 115,103 181,806 229,838 
 Deferred  12,104 17,552 1,111 12,057 
   81,235 132,655 182,917 241,895 

12. EARNINGS PER SHARE        
   - BASIC AND DILUTED      

 Basic earnings per share      

 Profit after taxation  174,084 327,927 426,893  563,124 

 Weighted average number of 
   ordinary shares outstanding  59,771,250 59,771,250 59,771,250 59,771,250 

 
 Earnings per share
   basic and diluted  2.91 5.49 7.14 9.42 

------------------------------ Rupees ------------------------------

--------------------- (Number of shares) ----------------------

 Profit before taxation  609,810  805,019
 Adjustments for non-cash charges and
   other items
 Depreciation  167,889  102,718 
 Amortisation  11,091  1,202 
 Provision for staff retirement gratuity  24,074  20,569 
 Net realisable value charged on stocks  16,701  -   
 Charge of employees compensated absences  2,153  1,059 
 Provision for doubtful trade debts  8,024  2,947 
 Profit on bank deposits  (118) (274)
 Gain on sale of operating fixed assets  (579) (2,438)
 Finance cost  111,196  57,175 
 Share of profit of an associated company  (2,954) (2,983)
 Working capital changes 13.1 (341,319) 101,607 
    605,968  1,086,601 

13. CASH GENERATED FROM OPERATIONS

----- Rupees in '000 -----Note
2017 2016

For the half year ended
(Unaudited)

December 31,
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13.1 Working capital changes    
 (Increase) / decrease in current assets:    
 
 - Stores and spares  (59,735) (1,151)
 - Stocks  (372,529) 136,608 
 - Trade debts  (392,931) 28,008 
 - Loans and advances  216,625  52,248 
 - Deposits and prepayments  (2,090) (8,968)
 - Sales tax receivable  122,591  - 
 - Other receivables  (37,350) (10,180)
     (525,419) 196,565
(Decrease) / increase in current liabilities:    
 
 - Trade and other payables  179,493  (63,691)
 - Sales tax payable  14,603  3,057 
 - Provisions  (9,996) (34,324)
    184,100  (94,958)
    (341,319) 101,607 

14. CASH AND CASH EQUIVALENTS    

 Running finances under mark-up arrangements  (1,943,950) (654,542)
 Cash and bank balances  102,444  318,071 
    (1,841,506) (336,471)

----- Rupees in '000 -----
2017 2016

For the half year ended
(Unaudited)

December 31,

15. OPERATING SEGMENT

 This condensed interim financial information has been prepared on the basis of a single 
reportable segment. All non-current assets of the Company as at December 31, 2017 
are located in Pakistan. Revenues from external customers attributed to foreign 
countries in aggregate are not material. The Company has earned revenues from three 
(December 31, 2016: three) customers aggregating Rs 2,601.082 million (December 
31, 2016: Rs 2,105.450 million) during the period which constituted 37.04% (December 
31, 2016: 36.81%) of gross sales.
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16. TRANSACTIONS AND BALANCES WITH RELATED PARTIES 

16.1 Transactions with related parties are as follows:   
 
 Associated companies / undertakings:    
 Sales of goods  224,950 189,209 
 Services rendered  13,631 52,163 
 Rent  552 450 
 Royalty technical service fee  112,627 89,781 
 Interest earned  118 135 
 Insurance premium  -    1,265 
 Mark-up on running and long term finances  25,612 19,298 
 Donations  10,649 14,070 
 Long term finance obtained  -    305,000 
 Dividend paid  518,100 -   
 Dividend received  1,511 1,007 

 Other related parties:    
 Purchases of bladders and spare parts  13,070 6,449 
 Purchases of raw materials / supplies  69,486 34,923 
 Provision towards staff retirement gratuity  5,333 4,540 
 Contribution towards employees provident fund  11,104 9,156 
 Salaries and other employee benefits to key     
   management personnel  228,757 156,952 
 Meeting fees to key management personnel  5,900 4,300 
 Dividend paid  11,022 -   
 Sale of fixed assets to key management personal     
   under the Company's policy  2,197 1,000 

----- Rupees in '000 -----
2017 2016

For the half year ended
(Unaudited)

December 31,
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17. GENERAL    

17.1 Date of authorisation for issue    

 This condensed interim financial information was authorised for issue on February 23, 
2018 by the Board of Directors of the Company. 

17.2 For better presentation and in compliance with the approved accounting standards as 
applicable in Pakistan for interim reporting sales tax receivable amounting to Rs 
122.591 million has been reclassified from other receivable to the face of the balance 
sheet. However there is no impact of this reclassification on total assets of the 
Company, therefore balance sheet as at July 1, 2016 has not been presented.

17.3 Figures have been rounded off to the nearest thousand of rupees, unless otherwise 
stated. 

----- Rupees in '000 -----
2017 2017

(Unaudited)
December 31,

(Audited)
June 30

16.2 Period / year end balances are as follows:    

 Payables to associated companies / related parties   

 Staff retirement gratuity  32,781 42,948 
 Running finances under mark-up arrangements  207,672 80,355 
 Trade and other payables  112,901 133,215 
 Accrued mark-up  13,392 13,295 
 
 Receivables from associated companies
   / related parties
   
 Long term loans and advances  1,669 1,654 
 Loans and advances  1,996 5,861 
 Cash and bank balances  6,545 5,020 

Atif Anwar
Director

Hussain Kuli Khan
Chief Executive

Ashraf Yousuf Teli
Chief Financial Officer


